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The Department of Census and Statistics (DCS) Sri Lanka, has released the estimated Gross
Domestic Product (GDP) at current price and at constant (2015) price in Production
approach and the other macroeconomic indicators for the first quarter (January 1% to March
31%) of 2025.

The GDP for the first quarter of 2025 at constant price (2015) has increased up to Rs.
3,477,088 million from Rs. 3,318,769 million which was reported in the first quarter of
2024.

The GDP growth rate for the first quarter of year 2025 has been reported as 4.8 percent of
positive growth rate.

In the first quarter of 2025, agricultural activities reported a decline of 0.7 percent, however,
the Industrial and Services activities expanded by 9.7 percent and 2.8 percent respectively.
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Executive summary

Issuing a communiqué, on releasing National Accounts Estimates, the DCS states that the GDP growth rate for the

first quarter of 2025 has been estimated as 4.8 percent of positive growth rate.

Accordingly, the Gross Domestic Product for Sri Lanka for the first quarter of the year 2025 at constant price
(2015) has increased up to Rs 3,477,088 million from Rs. 3,318,769 million which was recorded in the first
quarter of 2024. The following Figure 1 reflects the changes in the real GDP levels in the first quarter GDP series
from 2018 to 2025.

Figure 1
Real Gross Domestic Product - First Quarter series 2018 - 2025
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In addition, the Gross Domestic Product for Sri Lanka for the first quarter of 2025 at current price has increased up
to Rs. 8,274,915 million from Rs. 7,920,616 million which recorded in the same quarter in 2024 registering a 4.5

percent of positive change in the current price GDP.

The three major economic activities of the economy; ‘Agriculture’, ‘Industry’ and ‘Services’ stood 7.6 percent,
26.7 percent and 57.4 percent respectively as their shares to the Gross Domestic Product(GDP) of the economy and

‘Taxes less subsidies on products’ accounted for a share of 8.3 percent of the GDP in the first quarter of 2025.

In the first quarter of 2025, agricultural activities reported a decline of 0.7 percent, however, the Industrial and
Services activities expanded by 9.7 percent and 2.8 percent respectively. While taxes less subsidies on products
grew by 8.3 percent.
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Background

The GDP growth rate of the first quarter of 2025, is calculated compared to the real GDP value reported in the

same quarter (first quarter) of the previous year (2024).

With this reported 4.8 percent growth in the first quarter of 2025, the Sri Lanka economy reported a positive growth
rate for the consecutive seventh quarter starting from the third quarter of 2023. The reported growth in the first
quarter of 2025 is mainly underpinned by the few economic activities. It is noteworthy that financial and insurance
services, manufacturing industry, construction industry, mining and quarrying industry and accommodation services
sat firmly behind this reported growth in the first quarter of 2025. Relatively stable exchange rate and low interest
rate were seen as the main progressors of this growth and more importantly provided pathways to domestic credit to

increase and imports of investment goods as well as intermediate goods to increase.

Performance in Agricultural Activities

In the first quarter of year 2025, the agriculture activities reported a 0.7 percent decline when compared to the 0.9

percent expansion which was reported in the same quarter in a year ago.

Even though some important agriculture activities; ‘Animal production’ (18.8 percent), ‘Marine fishing’ (14.5
percent), ‘growing of tea’ (5.6 percent), ‘Forestry and logging’ (4.3 percent), ‘Growing of vegetables’ (2.9 percent),
‘Growing of spices’ (2.7 percent) and ‘Growing of fruits’ (2.0 percent) reported some interesting increases, it was
down to an overall decline owing to reported contractions in ‘Fresh water fishing and fresh water aquaculture’
(57.0 percent), ‘Growing of oleaginous fruits’ (27.6 percent), ‘Growing of rubber’ (22.2 percent), ‘Growing of
sugar cane and tobacco’ (2.7 percent), ‘Growing of other perennial crops’ ( 1.9 percent), ‘Growing of rice’ (0.8
percent) and ‘Growing of cereals’ (0.4 percent). In fact, remaining agriculture activities too reported expansions,
namely ‘Growing of coffee, cocoa and other beverages crops’ (12.5 percent), ‘Plant propagation’ (7.7 percent),

‘ Agriculture supporting activities’ (1.2 percent).

Performance in Industrial Activities

Being the main facilitator for the reported overall growth in the economy, the industrial activities grew by 9.7
percent in the first quarter of 2025 compared to the observed 11.2 percent growth which was reported in the first
quarter of 2024,

Among the ‘Industrial activities’, benefitting from the increased supply of investment goods imports and decreased
input prices, ‘Construction industry’ and ‘Mining industry’ grew by 10.7 percent and 12.6 percent respectively.
Similarly, the overall manufacturing industry showed a 9.6 percent remarkable increase during the first quarter of
2025. Among the manufacturing activities, except two activities, namely ‘Other manufacturing and repair and
installation of machinery and equipment’ which was reported 10.6 percent decline and ‘Manufacture of coke and
refined petroleum products’ which was reported neither growth nor decline, all other manufacturing sub activities
reported expansions during the first quarter 2025. Thus, ‘Manufacture of furniture’ (23.9 percent), ‘Manufacture of
paper and paper products’ (23.2 percent), ‘Manufacture of other non-metallic mineral products’ (22.9 percent),
‘Manufacture of textiles, wearing apparel, leather and other related products’ (16.5 percent), ‘Manufacture of basic

metal and fabricated metal products’ (9.6 percent), ‘Manufacture of machinery and equipment’ (7.1 percent) ,
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‘Manufacture of food, beverages and tobacco products’ (5.7 percent), ‘Manufacture of wood and wood products’
(3.4 percent), ‘Manufacture of rubber and plastic products’ (3.4 percent) and ‘Manufacture of chemical products

and basic pharmaceutical products’ (1.7 percent) reported expansions during the first quarter of 2025.

Among other industrial activities; ‘Electricity, gas, steam and air conditioning supply’ and ° Sewerage, waste,
treatment and disposal activities’ while grew by 3.4 percent and 7.9 percent respectively, ‘Water collection,

treatment and supply’ declined by 3.2 percent.
Performance in Services Activities

Services activities reported a 2.8 percent growth in the first quarter of 2025 compared to the reported 2.5 percent

increase in the same quarter a year ago.

Apart from the reported 2.9 percent negative growth in the ‘Public administration and defense’ sub activity, all
other services sub activities reported increases. Hence, the reported growth in the services activities was backed by
the ‘Insurance, reinsurance and pension funding’ (17.4 percent), ‘Financial service activities’(14.6 percent),
‘Accommodation, food and beverage serving activities” (14.0 percent), ‘IT programming consultancy and related
activities” (6.2 percent), ‘Postal and courier services’ (4.5 percent), ‘Real estate activities and ownership of
dwelling’ (3.1 percent), ‘Telecommunication’ (2.6 percent), ‘Transportation of goods and passengers including
warehousing’ (2.1 percent), ‘Professional services’ (1.7 percent), ‘Wholesale and retail trade’ (1.2 percent),
‘Programming and broadcasting activities’ (1.2 percent), ‘Other personal services’ (0.7 percent), ‘Human health

services’ (0.5percent) and ‘Education’ (0.4 percent) respectively.

According to the DCS, detailed information of GDP estimates for the first quarter of 2025 has been published in the

DCS website: http://www.statistics.gov.lk/NationalAccounts/Staticallnformation/GDP2015
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