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Introduction

The Department of Census
and Statistics (DCS) conducts
the Household Income and
Expenditure  Survey (HIES)
under the National Household
Survey Programme. Until 1990
the HIES was conducted com-
bined with labour force survey
named as Labour force and
Socio-Economic  Survey. In
1990, the DCS first initiated
the HIES as a separate survey
and continued once in every
five years till 2006/07. As rap-
idly changing economic condi-
tions demanded far more fre-
guent monitoring of the income

which is adequate to pro-

vide reliable information

tion covering the following ar-
eas.

Special peints ef inteest:
2009-FIES

Hverage monthly household income

< Rs. 35,495

Hverage monthly per capita income

< Rs. 8,931

Hverage monthly Income receiver's income
< Rs. 19,520

Hverage monthly household expenditure

< Rs. 32,446

Household size
@ 4 persons

Number of income receiver's per household

< 1.8 persons

and spending patterns in the down to district level. The i. Demography
country, the DCS  decided to HIES 2009/10 is the sev- ii. School education
conduct the HIES once in every enth in the HIES series iii. Health _
three years starting from and the field work of the iv. Food and non-food expen-
2009/10. survey was carried out dur- diture
ing the period from July v. Income

Generally the HIES is con- 2009 to June 2010. vi. Inventory of durable goods Population
ducted over a period of 12 con- vii. Access to facilities in the
secutive months to capture sea- The HIES question- area and debts of the ¢, 0 odance
sonal variations of income and naire was revised in households
expenditure patterns in  Sri 2006/07 and now it con-  viii. Housing Information Health
Lanka and the general sample sists of nine sections to ix. Agriculture holdings and

size is 25,000 housing units

collect household informa-

Main objectives of the survey

indices etc.

i.  To measure levels and changes in living conditions of

iii. To compute various other human development and

socio economic indicators such as poverty, price
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Livestock

Coverage of the Survey
Information presented in

this report is based on the data

collected from 5,289 housing

districts in the Northern prov-
ince, during the first three
months (July, August and Sep-
tember, 2009) of the HIES
2009/10.

Household income
Gini Coefficient

Per capita income

the people. units through out the country o receiver's income 4
5 ) excluding Jaffna, Mannar,
il.  To observe the consumption patterns. Kilinochchi and Mulaithive

Household expenditure
Food expenditure pattern

Changes of Non-food expenditure
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Population

Figure 01 :Household population in Sri
Lanka-2009

Household population-2009

Estate Urban

6% 1 ’/_14%

Rural
80%

The survey reveals that the estimated
household population is 19.7 million in
Sri Lanka in 2009. When the three resi-
dential sectors are considered, majority of
the population (80%) is in the Rural sec-
tor, recorded as 15.8 million. Population
in the Estate sector is nearly one million
which is 6 percent of the total population
in Sri Lanka.

Female population is higher than the
male population in Sri Lanka. The female
population reported in the survey is nearly
10.4 million. However there is no differ-
ence between the numbers of male and
female population in the Urban sector.

Table 1: Household population (in mil-
lions) by sex and sector - 2009

School attendance

Table 2: Percentage distribution of school attend
dance of children aged 5-14 years by sector

The HIES2009 reveals
that among the total chil-
dren aged 5 to 14 years in

Currently  Never Attended | Sri Lanka, 99.4% children is

Total attending attended  school | currently attending school.

Sector school School in past

This analysis defines
(%) (%) (%) (%) the School attendance as
current attendance at any
) government, private, inter-
SriLanka | 100.0 99.4 0.2 0.4 | national or any other recog-
nized school which provides
Urban 100.0 100.0 X = | regular education for chil-
Rural 100.0 99.5 0.2 0.3 | drenand the children in the
Estate 100.0 97.7 0.5 18 | age group of 5 - 14 years are

Sex
Sector
Tota Male Female
Sri Lanka 19.7 9.3 10.4
Urban 2.8 14 14
Rural 15.8 75 8.4
Estate 11 05 0.6
“The woats of education are
bitter, but the fruit is sweet. *
istotle
“The theusand mysteries

around us would nat tweubile but
intevest ws, if only we had
cheerful, healthy hearts.”
Friedrich Wilhelm Nietzsche

considered as the target population, in
which school attendance is compulsory in
Sri Lanka.

Health

In the health section of the survey
questionnaire, the data was collected from
each and every person usually living in
the surveyed households considering two
different reference periods. One month
(last month) reference period was consid-
ered to investigate persons visits to any of
the government or private hospitals,
medical centers or healthcare centers to
obtain out-patient health care services and

to investigate about persons who ob-
tained treatments at a government or

Figure 02 :Health status of household population

(percentage) by sector -2009

private hospitals as in-patients, the
one year (last year) reference period
was considered

(%) Population

The survey shows that in a
month, nearly 33.6 percent of the
household population obtains health
treatments as out-patients.

Sec
= Obtained Outpatient helth care (mothly)
= Treatmentata hospitalasan inpatient (yearly)

33.6 34.2 338
30.6
15.5 16.1 15.7 o~
d 12.312.1
11.6, 94 12.0,
5
0

Urban

Sri lanka Rural Estate

tors

Suffering from chronic illness disability
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Household Income

Household income refers to income received either in cash or
(Monetary income) or in kind (Non-monetary income) by all the residents
in a household. This includes not only wages and salaries but also all the
other sources such as agricultural and non-agricultural activities, other
monitory receipts such as pension, disability and relief payments, regular
rental and remittance receipts and returns from businesses or investments
and any other irregular gains such as compensations, lotteries etc.

The survey reveals that the average household income per month is
Rs. 35,495 in 2009 in Sri Lanka. In 2006/07 the average household in-
come was reported as Rs. 26,286. Within the nearly 2.5 year period, the
percentage increase of the household income at current prices is nearly 35
percent. However for the same period the real income (adjusted for the
inflation of prices) shows a decrease by about 2.5 percent.

The median household income in Sri Lanka has reported as Rs.
24,106 in 2009 showing an increase of about 44 percent from 2006/07
and the real median household income has also increased by 4 percent
from 2006/07 to 20009.

Volume 1, Issue 1

Figure 3: Average monthly real and nominal
mean household income by survey
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Table 3: Average monthly household median Table 4: Monthly mean and median house-
in  come by Survey period hold income by sector - 2009
Household median Survey period Mean Income median
income per month Sector Income
2002  2006/07 2009 (Rs.) (Rs.)
Nominal median
income(Rs.) 8482 16735 24106 Sri Lanka 35495 24106
Real median
income(Rs.) 8482 11120 11562 Urban 46196 31312
Rural 34329 23641
The HIES 2009 has found that the average monthly Estate 25649 17879

households income in the Urban sector has risen only

by 10% from 2006/07 (from Rs. 41,928 to Rs.46,196). Taple 5: Gini coefficient of the household The national
However the corresponding increase for the median income by sector and survey vglue qf the Gin_i coeffi-
household income is 32% from Rs. 23, 642 to Rs. 31, period cient is 0.47 in 2009
312, which shows a drop from
Sectors Survey Period 0.49 reported in 2006/07.
In 2009, the average monthly household income in 2002 2006/07 2009 | At the sector level the
the Estate sector, which shows a remarkable progress | it anka | 047 0.49 047 (?ISnA: (C)O:gﬂg:]edmo 57""?2
has increased by 32% (from Rs.19, 292 to Rs.25,649) e '
with respect to 2006/07 survey. The median income too | Yrban 0.48 0.54 0.45 Urban, Rural and Estate
has increased in the Estate sector by 71% from Rs. | Rural O 0.46 0.46 | sectors respectively in
10,480 in 2006/07 to Rs.17,879 in 2009. Estate 034 o057 044 | 2006/07.

Gini Coefficient

There are many theories to explain how income
inequality comes about. The most widely used single meas-
urement is Gini coefficient. The range of the Gini coeffi-
cient index is between 0 and 1, where 0 indicates perfect
equality and 1 indicates maximum inequality.

Per capita Income

Per capita income indicates the average living standard of a
country or an area. In 2009 the per capita income in Sri Lanka is Rs.
8,931 per month. In 2006/07 it was Rs. 6,463 and has increased by
38% from then to 2009. Urban sector shows the highest mean and
median per capita income among the 3 sectors.

Department of Census and Statistics — July 2010
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Income receiver's income

In order to obtain the Income re-

ceiver’s income, the HIES records the
household income, received from all the
sources, at person level. If a person is
less than 10 years old or his total
monthly income is less than Rs. 150,
then he was not defined as an income
receiver by the HIES 2009 and such in-
come values are added to income of head
of the respective households.

The survey reports that the average

monthly income receiver’s income for

Sri

Lanka in 2009 is Rs. 19,520 which is

35% increase from Rs.14,457 reported in

2006/07. The average number of
come receivers per household is

in-
1.8,

Household Expenditure

Household expenditure was collected

under three main sections;

1.
2.
3.

Expenditure on food items
Expenditure on non- food items and
Expenditure incurred by boarders an
domestic servants

To improve the quality of the data

and data collection, the HIES question-
naire imposes different reference periods

Figure 4: Food and nonfood ratio

In Sri Lanka -2009
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which remains unchanged since
2006/07.

When sectors are compared,

Table 6: Average monthly income receiver's income,

number of income receivers per household
and household size by sector — 2009

an average income receiver in the e . e
Urban sector receives nearly two | Sector mean income  receivers per (No. of.
times higher income than an av- (Rs) household persons)
erage income receiver in the Es-
tate sector. Yet this high inequal- | sriLanka 19520 18 4.0
ity shows a downward trend as it
was nearly 2.3 times high in | Urban 24112 19 4.2
2006/07. The income receivers | Rural 19211 18 3.9
income reported by the Urban, | Estate — = —
Rural and Estate sectors in
2006/07 was Rs. 21,668, Rs.
13,495 and Rs. 9,407 respec-
tively.

“Be a money spinner”

on different consumer items grouped
depending on the general frequency of
acquiring or purchasing of the items.
i.e. seven consecutive days for all the
food items, one month for Housing and
Fuel and Light etc., six months for
Clothing, twelve months for Durable
goods and so on.

The Table 7 shows that the aver-
age household expenditure in Sri Lanka
in 2009 is Rs.32,446 in which Rs.
12,918 (40%) is the expenditure on
food consumption and Rs. 19,528

Percentages(%6)

¥ Food ratio
¥ Nonfood ratio

66%

59%
60 500 50%
50 —70m 1%

Urban
Sectors

Estate

Sri Lanka Rural

(60%) is on non-food items and ser-
vices.

When compare the food and non-
food expenditure at sector level, the
Urban and the Rural sector households
spend more on non-food than food.
But the Estate sector non food expen-
diture is almost equal to food expendi-
ture.

The average household expenditure

reported in 2006/07 was Rs. 22,952
which has increased by 41% since then

Table 7: Mean household expenditure
per month -2009

Food
expenditure
(Rs.)

*Non food
expenditure
(Rs.)

Mean
expenditure
(Rs.)

Sector

Sri Lanka 32446 12918 19528

Urban
Rural
Estate**

44845
30805
25662

15446
12509
12710

29400
18296
12951

* including Ligquor, Narcotic drugs and Tobacco
** include Corporate & Non-Corporate sectors

Expenditure on food
and drink

Food ratio = x100

Total expenditure

to 2009. The food expenditure and the non-
food expenditure were Rs. 8,641 and Rs.
14,311 respectively in 2006/07 and the
percentage increases are 49.5% for food
and 36.5% for non-food.

When the 3 sectors are compared
over the period from 2006/07 to 2009, the
mean household expenditure has increased
by 27% in the Urban sector while the Es-
tate sector shows 91% increase.
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Over the same period, the Rural
sector households have also gained by
nearly 44% in their consumption expen-
diture.

The survey reveals that the real
household expenditure (adjusted for the
inflation measured by the Colombo
Consumer Price Index) based on 2002
constant prices is Rs. 15,562 in 2009
which shows 18% growth from 2002
and just 2% growth from 2006/07.

When observing the sector level
changes in the real household expendi-
ture over the survey periods from 2002
to 2009, the urban sector has gained by
5.6% from 2002 to 2006/07 and
dropped by 8.7% since then to 2009.
However the Estate sector which re-
ported just 1.8% growth in the real
household expenditure from 2002 to

Food expenditure pattern

Figure 6: Average monthly per capita consumption
of selected food items, 2002 - 2009

2006/07, reports 38% growth from
2006/07 to 2009 (Figure 5).

The main reason behind the
relatively high expenditure growth
reported in estate sector from
2006/07 to 2009 is increase of wages
and salaries income of the plantation
workers during the period.

Figure 5: Median household
expenditure by sector

Median
Sector expenditure(Rs.)
Sri Lanka 24860
Urban 33078
Rural 24000
Estate 21510
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When consider the median household
expenditure, the gap between the rural sector and
the estate sector has been narrowed. However
the urban sector which shows the highest median
household expenditure value (Rs. 33,078)
among the sectors is more than 50% higher than
that of the estate sector.

Figure 5: Average monthly real household
expenditure changes by survey

periods
Average hly realh hold expenditure -2002-2009
25000 23438
22196 .///.\'
21509

20000
— 15250
é 13147 15562
o 15000
e —
3
2
2.10000 = = 12308
& 8941

5000 8786

2002 2006/07 2009

=#=SriLlanka —®—Urban Rural == Estate

The Table 8 shows that a
large number of people
consume Kekulu rice

5000

4500

4000

— ==#—Rice (Samba)

3500

1 ~=Rice (Nadu)

1000

—

500

2002 2006/07 2009

Survey periods

than Nadu and Samba.
The per capita Kekulu
consumption which was

§ 3000 43kg per month in
S oo | —— A Rice(kekulu) | 2006/07 has dropped to
9 1500 - N\Kﬁ‘ —=Wheat Flour 4.0kg in 2009. The

Nadu rice consumption
has increased from 2.9kg
to 3.2kg from 2006/07
to 2009 while the con-

One way to study how the consumption patterns
change is to examine and compare the per-capita
consumption quantities and share of expenditure on
different components of spending over time. During
the period from 2002 through 2006/07 to 2009, con-
sumption of some components have gradually in-
creased, some have decreased and many have fluctu-

ated.

The survey reveals that the per capita expendi-
ture on food at national level is Rs. 3,229 in 2009.

sumption of Samba rice
and Dhal are showing a
decrease (see Figure 6).

When the per capita
consumption of all the
necessary food items are
examined, the decrease
in Bread consumption
while the total rice con-
sumption remains un-
changed is highlighted.

Table 8: Per capita consumption of selected
food items per month - 2006/07-2009

2006/07 2009

Items unit QY V(aRI;J(; Qty V(gl:?
Rice (Samba) gram 1781 67 1680 118
Rice (Nadu) gram 2903 91 3230 200
Rice (Kekulu) gram 4307 133 4080 239
Wheat Flour gram 584 24 581 43
Bread gram 1533 74 1184 100
(Normal)

Dhal gram 566 49 470 929
Big onions gram 570 31 598 43
Sugar gram 1275 77 1216 106
Coconut num 7 116 8 157

However there are no considerable changes
noticed in consumption patterns of Sugar, Co-
conuts and Big onions during the period from
2006/07 to 2009.

___________________________________________________________________________________________________________________________________________|
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Non- food expenditure

As every Household Income and Expenditure survey
revealed, the expenditure on Housing is the highest single
expenditure group among all the non-food expenditure
groups in Sri Lanka. The estimated rental values of owner

Table 9: Average monthly household expenditure by major

non-food expenditure group - 2009

occupied housing units and housing units occupied without
paying any rental fee etc. are also included in the group of 2006/07 2009
housing expenditure.
Uiy Value (%) Value (%)
The group "Other non consumer expenditure” that re- (Rs) (Rs)
ports 26% share of total non food expenditure in Table 9,
contains the occasional but bulk expenditure, incurred dur- Total nor food
ing the one year (last year) reference period, on social and | ot non-foo 14311 100 | 19528 100
cultural activities such as weddings, funerals, religious cere-
monies etc., payments of debts, constructions and renewals Housing 2639 18.4 3540 18.1
of houses, savings, donations etc. and expenditure on Fuel & Light 1042 73 1250 6.4
household services like laundry charges, wages to servants, Clothing, Textiles & Foot wear 694 48 1067 55
charges for day care centers etc. as well. Healih &’ PerseralGars 080 6.8 160 a7
. . . Transport & Communication 2401 16.8 3260 16.7
Figure 7: Change in shares of total expenditure for Educaiion 57
selected components, 2002-2009 : 632 44 1117 '
Cultural & entertainment 260 18 655 34
500 -—_ Non durable household goods 301 21 265 14
o aa.5 —~— e Durable household goods 786 55 933 48
;;é’ > =22 roa rea Other non consumer expenditure 4084 285 5075 26.0
2 *°° 12.7 - ;—*13 167 Liquor, Narcotic drugs & Tobacco 492 34 672 34
10.0 =< e ><
0.0 —
2002 2006/07 2009
Survey Periods
~&—Food ratio ~—#— Housing
=l Fuel & Light —>é—Health & Personal care
e Transport & Communication «=@-Education

___________________________________________________________________________________________________________________________
Phone: 011-2508689

Fax: 011-2508690

E-mail: sample.survey@statistics.gov.lk

Department of Census and Statistics
15/12,Maitland Crescent,
Colombo 7

The Vision and the Mission of the Department of
L Census and Statistics

Depantment of Census & Statistics Yision
Sample Surveys Division

8" floor, To be the leader in the region in producing timely statistical in-
Unity plaza building, formation to achieve the country’s development goals.
Colombo 04.

Mission

Making contribution in the socio economic development of the
country by providing accurate timely statistics, more effectively
by means of new technology, and utilizing the services of dedi-
cated staff under a strategic leadership to become a prosperous
nation in the globalised environment

Our web address
www.statistics.gov.lk
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