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2.6 Location of the Business

Another important factor in determining the formality of the business is the place where the
establishment is located; i.e. whether it is located in a separate place, within household or it is
a mobile unit. It was found that 79.9% of the establishments in Sri Lanka are operated in the
separated places, whereas 17% are located within the households themselves, and the balance
3.1% are mobile economic activities. Out of the total establishments in each sector, the highest
percentage of household based establishments (16.7%) found in the rural sector; whereas it is
around 13% in the urban sector and 16.1% in the estate sector. Similarly, out of total
establishments in each district is concerned, the Matara is found to be the District with highest
percentage (22.7%) of household based establishments; and in contrast the Mullathive district
that has the lowest percentage (8.2%).

Table 2.6.1: Distribution of Establishments by the Location and As the recommendations

District made in the Systems of
IGETT RN =0 g National  Accounts (SNA
__ S— Without a _ 2008), the most important
Districts e L C CRLVEEIER  factor in differentiating the
Location unincorporated
Number % % establishments ~ from  the
All Island 1,019,681 17.0 o Corporations iS the
Colombo 135,998 100 81.3 16.4 2.3 .
Gampaha 12773 100 78.1 19.0 3p Maintenance of accounts. In
Kalutara 60717 100 75.6 20.3 40 this  Listing  operation,
Kandy 62,062 100 83.6 138 2.6 attempt was made to identify
Matale 25,784 100 78.6 18.7 27 the  establishments that
NuwaraEliya 24,779 100 83.0 15.0 2.0 maintain records on its
Galle 48,584 100 .7 17.0 33 pusiness transactions which
Matara 43,423 100 72.2 24.5 33 .
Hambantota 31638 100 77.9 18.8 33 are sufficient to extract
Jaffna 34128 100 79.7 17.7 2 Mmeaningful estimations of its
Mannar 4481 100 81.8 14.4 3.8 business performances.
Vavuniya 7,351 100 84.8 13.0 2.2 Accordingly, on average 35%
Mullaitivu 4,122 100 88.0 10.2 1.9 of the estab"shments has
Kilinochchi 6,238 100 82.9 15.1 19 ecorded  their  business
Batticaloa 29,135 100 67.8 25.3 6.9 . .
Ampara 30550 100 82.4 13.8 3g Uansactions, whereas this
Trincomalee 16565 100 85.9 9.3 48 ercentage rose up to 45% in
Kurunegala 86,788 100 81.2 15.2 36 the urban areas and came
Puttalam 44,894 100 79.9 16.6 35 down to 35% in the rural
Anuradhapura 43,715 100 78.0 17.8 4.2 areas of the Country.
;O:;)“IT”“W& 23'223 igg ;Z'i ig'g ‘11'; Colombo District recorded
adaulia ) . . . .
Moneragala 18846 100 85.3 12.7 20 the highest percentage (65%)
Ratnapura 45210 100 82.6 15.2 22 Of  establishments  that
Kegalle 35,452 100 83.2 14.7 2.1 Mmaintain accounts on

business transactions, while

the Kandy, Kurunegala and Galle districts recorded the second highest (50%), third (48%) and

the 4" (45%) respectively. The lowest percentage (30%) of establishment that maintains
accounts on business transactions was found to be the Nuwara-Eliya District.
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3. SPECIFIC ECONOMIC ACTIVITIES
3.1 Mining and Quarrying

Mankind has been engaging in mining since the early development of the society, e.g. stone,
iron ages, sand and Bronze. Virtually, Mining, quarrying and agriculture industries give birth
to the manufacturing industries as every manufactured item contains the products which have
been mined, quarried, grown, hunted, or fished. Normally, quarrying involves the extraction
of mineral using an open-pit mine such as rocks.

Mining and Quarrying is one of the important subsector of the Sri Lankan economy where
around 9,000 establishments involved in it with around 45,000 persons engaged in the industry.

Figure 3.1.1: Composition of the number of establishmentsin ~ Quarrying of sand,

the Mining and Quarrying Industry in Sri Lanka-2013 Quarrying of rock
stone/granite, and mining of
gem stones are the most
prominent subsectors in the
industry with around 3350,
3250, 1500 establishments
engaged in them
respectively. The number of
persons engaged in those
subsectors are 13,000,
15,500, and 12,500
respectively.

Mining of
Gem stones,
17%

If a person operates several mines or quarries in a single GN division, all of such mines/quarries
operated by that person are considered as a single establishment at this listing operation.

As it is a legal requirement to obtain license to engage in Mining and Quarrying, people in the
industry mostly tend to obtain licenses. Economic Census results too evidenced it where around
82% of the entities in the industry reported to have obtained licenses. The percentages of the
entities registered in sand quarrying, granite quarrying, and gem mining industries were 88%,
80% and 91% respectively.

Only 37% of the entities in the mining and quarrying industry as a whole maintained records
on their financial transaction revealing the industry to be more or less informal. The least
percentage of entities (25%) who maintain records was reported from the sand quarrying
industry, whereas it rose up to 47% in the granite quarrying industry and to 43% in the gem
mining industry. Accordingly, the sand quarrying industry seems to be the most informal in the
mining and quarrying Industry.
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Legal status of the industry is concerned, industry as a whole was dominated by the sole
ownership with its percentage amounting to around 92%. However, it goes down to around
72% in the industry of gem mining as partnership also plays an important role inherently in it.
In sand quarrying, the sole ownership percentage rose up to 97%, where as it was around 95%
in the industry of quarrying granite. Further, around 93% of this industry is controlled by males
proving this to be male dominant industry.

Figure 3.1.2: Granite Quarrying Activities by Districts(%)
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19%
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The top six districts of sand quarrying, in terms of number of entities, are Kalutara, Badulla,
Matale, Kandy, Rathnapura and Polonnaruwa representing 15.1%, 9.7%, 8.4%, 8.2%, 7.9%
and 6.3% of entities respectively. On the Other hand, the top 5 districts in granite quarrying
were Kurunegala, Gampaha, Kandy, Kalutara and Anuradhapura representing 18.4%, 8.3%,
7.2%, 6.9% and 6.3% of entities respectively.

Figure 3.1.3: Persons Engaged in Sand Quarrying by Districts
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The top five districts of sand quarrying, in terms of number of persons engaged, were Kalutara,
Matale, Badulla Kandy and Gampaha representing 14.7%, 11.7%, 11.6%, 10.3% and 6.2%
percentage of persons respectively. On the other hand, the top five districts of Granite
Quarrying were Kurunegala, Colombo, Gampaha, Anuradhapura and Kalutara contributing
16.6%, 7.7%, 7.6%, 7.4% and 7.1% of persons engaged in the industry respectively.

Although the Gem industry is surpassed by the other two subsectors in terms of number of
establishments and the number of persons engaged, it still plays a paramount important role in
the overall economy in terms of the income earned by that industry from exports.

Gem mining Industry in Sri Lanka

Sri Lanka is among the top five
gem-bearing nations in the world,
for its greatest concentration of
gems found in most parts of the
island, especially around
Rathnapura District. Abundance of
over 30 varieties extremely high
quality gem stones of exquisite

beauty have taken pride of place from time immemorial.

As the Economic Census results indicated the gem mining spread across 14 Districts in Sri
Lanka, out of which around 82% of entities located in Rathnapura district. There were around
1500 Gem Mining entities in Sri Lanka employing around 12500 people in them. The people
engaged in Gem Mining is concerned, around 88% of them were attached to the mines operated
in Rathnapura district. Out of the other Gem mining districts, Matale, Badulla, Moneragala,
Kegalle, Matara, Colombo and Kandy districts are indicative.

Figure 3.1.4: Gem Mining Activities by District Gem mining is
absolutely
dominant in
Ratnapura Matale rural areas
82% 4%

0 where  over
A Badulla 96% Of bOth

——— -
\ 2% the gem mines
[ and the gem
Monaragala mining
2% community
Kegalle engaged in.
204 Census result
other districts proved it to be

8%

a male

dominant industry as over 95% of the mines in the country were controlled by males. Despite
20 |



the fact the Gem Industry is very popular in Sri Lanka in terms of foreign currency earning,
still over 57% of the Gem mining entities recorded to be not maintaining their financial
transactions as such it stands mainly as an informal Industry. It was revealed that around 91.4%
of the gem mining entities in the Country were registered, where only 8.6% were operated
without registration.

3.2 Manufacturing Industry

Manufacturing industry refers to those industries which involve in the manufacturing and
processing of items and indulge in either creation of new commodities or in value addition.
The final products can either serve as a finished good for final consumption or as intermediate
goods used in the production process. Manufacturing industries are the chief wealth producing
sectors of an economy, and they are important for an economy as they employ a huge share of
the labor force, and produce materials required by the national infrastructure and the other
sectors of the economy.

Table 3.2.1: No. of Establishments and the No. of Persons Engaged by Activities of the
Manufacturing Industry 2013

: . No. of ESTs No .of PE
Economic Activity
Number % Number %

All Island 240,846 100.0% 1,092,572 100.0
Food, beverages and tobacco Products 56,235 23.3 227,605 20.8
Textile, Wearing apparel, Leather and related Products 72,215 30.0 486,018 44.5
Wood and Cork products, and all types of furniture including

. 36,331 15.1 79,688 7.3
wooden, metal, and plastic etc.
Other non- metallic mineral products 31,532 13.1 79,352 7.3
Basp metals and Fabricated metal products, other than 16,857 70 43348 40
Furniture
Other Products 27,676 11.5 176,561 16.2

According to the above table; the manufacture of textile, wearing apparel, leather, and related
products; emerged as the largest manufacturing activity in Sri Lanka in terms of both the
number of persons engaged and the number of establishments. Accordingly, it accounts for
around 45% of the number of persons engaged and around 30% of the number of
establishments. Further, external trade statistics and other industrial statistics evidence that the
textile and the garment industry has been the largest manufacturing activity in Sri Lanka for
over the last few decades in terms of a number of other indicators as well, such as value of
output, foreign currency earnings etc. Compared to other industries, the “Manufacture of
textile, wearing apparel, leather, and related products™ has a substantially greater percentage of
number of persons engaged (45%) than its corresponding percentage of establishments (30%).
The said difference witness itself that the “Manufacture of Textile, wearing apparel, leather,
and related products industry” is the most labor oriented manufacturing industry in Sri Lanka.

Manufacture of food, beverages and tobacco products stands as the second largest
manufacturing activity in Sri Lanka. Its contribution to the total number of persons engaged
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and the total number of establishments in the manufacturing industry are around 20% and 23%

respectively.

Table 3.2.2: Distribution of the Manufacturing Industries
and Persons Enagaged by District

100.0 1,092,572

District No. of ESTs
Number %

Total 240,846

Colombo 26,561 11.0
Gampaha 30,161 12.5
Kalutara 13,749 5.7
Kandy 14,278 5.9
Matale 6,876 2.9
NuwaraEliya 3,843 1.6
Galle 11,227 4.7
Matara 12,733 5.3
Hambantota 11,175 4.6
Jaffna 7,254 3.0
Mannar 760 0.3
Vavuniya 1,555 0.6
Mullaitivu 761 0.3
Kilinochchi 1,087 0.5
Batticaloa 8,409 3.5
Ampara 6,653 2.8
Trincomalee 2,859 1.2
Kurunegala 25,727 10.7
Puttalam 11,970 5.0
Anuradhapura 10,096 4.2
Polonnaruwa 5,635 2.3
Badulla 5,328 2.2
Moneragala 4,813 2.0
Ratnapura 9,123 3.8
Kegalle 8,213 3.4

No. of Persons
Engaged

Number )
100.0

206,137 18.9
249,793 22.9
69,341 6.3
52,593 4.8
19,937 1.8
30,538 2.8
53,396 4.9
38,011 3.5
27,348 2.5
14,268 13
1,349 0.1
4,200 0.4
1,536 0.1
3,150 0.3
14,042 13
15,964 15
4,951 0.5
95,442 8.7
41,754 3.8
26,277 2.4
17,871 1.6
18,965 1.7
15,169 1.4
42,837 3.9
27,703 2.5

Table 3.2.2 reveals that the
highest number of
establishments and the highest
number of persons engaged in
the manufacturing industry are
attributed to the Gampaha
district, while Colombo district
being the second largest. When
these two  districts  were
considered together 24% of the
manufacturing establishments
in the country are found in those
districts and 42% of the
employment in the sector.

The prominent feature in the
districts of the western province
(Colombo, Gampaha and
Kalutara) is that they have
substantially higher percentages
of persons engaged compared to
corresponding percentages of
establishments. ~ When those
percentages are summed up
western province accounts for
29% of establishments, but its
corresponding percentage of
number of persons engaged
reaches as high as 48%. The
abundance of large and medium

scale manufacturing entities in those areas could be the fact cause behind the said difference.

Percentage of establishment registered was around 44% in the Manufacturing Industry,
whereas the subsector, which had the largest percentage of registered establishments (61%),
reported by the Industry of “Food, beverages and tobacco products” and the lowest (29.2%) by
both the industries of “Textile, wearing apparel, leather, and related products” and “Non-
metallic mineral products”. The Percentage of sole ownership stands approximately closer to
97% invariably in all the subsectors of the Manufacturing Industry.
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3.2.1 Coir Industry

Despite Sri Lanka being the best source of coir in the world, this valuable resource is still
underutilized as local coir mills estimated to be processing only a fraction of available husks.

Figure 3.2.1: Percentage of Even though, the coir industry is a
Establishments under different subsector of “Textile, wearing
activities of the Coir Industry apparel, leather, and related

products”, it is worthwhile to study the
industry separately considering its
O;P;g LJC(::?S” Coir mills importance to the Sri Lankan economy.

29% 25% As economic Census result indicates,
the industry was comprised of 11,664
establishments, employing over 37,321
TR [ people in them. Main three different
Rugs, nets and activities, which can be identified under

Carggf;oetc. Coir Industry, are “Coir mills”,

“Manufacturers of Cordage, Ropes,

Rugs, carpets etc.” and Manufacturers
of other Coir Products that include Mattress, Brooms Brushers etc. The percentage of
establishments under those categories are 25%, 46% and 29% respectively. Over 43% of the
establishment in the industry was controlled by females, as such it emanates as one of the
marginally male dominant manufacturing Industry in Sri Lanka. However, the percentage of
establishments under female control varies significantly within the sub sectors of Coir industry
itself, where only 11% of Coir mills, which produce coir fiber, and 13.1% of other coir products
manufacturers, which produce, Brooms, Brushers etc., were controlled by female, but it rose
up to 81% in the industry that produce coir products such as Cordage, Ropes, Rugs etc..
Accordingly, the Industry of coir products was an extremely female dominant industry in the
Country, where as the coir mills and the Manufacturers of Brooms, Brushers etc., were mainly
male dominant. It was further revealed that around 96.8% of the establishments in the industry
was under sole ownership.

Table 3.2.1.1: Key Indicators Related to Coir Industry by Sub Activity

% of ESTs % of ESTs
[0)
' No.of % of Sole that % of ESTs  conducted % of ESTS
Coir Industry . document controlled ata .
ESTs Ownership . . Registered
Financial byfemales separate
Transactions Location
11,664 96.8 18.4 43.3 56.5
Coir mills 2,931 95.6 40.2 111 92.8 53.1
Cordage, ropes, rugs, nets and 5301 9.5 9.3 80.7 36.6 10.1
Carpets etc.
Other Coir Products 3432 98.2 14.0 13.1 56.1 22.9

23 |






































http://www.google.lk/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRxqFQoTCKDWnPm4hMYCFUXGpgodcRoAdg&url=http://archives.dailynews.lk/2010/09/25/bus30.asp&ei=8NF3VaCeC8WMmwXxtICwBw&bvm=bv.95277229,d.dGY&psig=AFQjCNHnNbRj-c_2QNYGoR1DoBOGA3QNjQ&ust=1434001960482033





































































































































	Table 2.1.1: Distribution of Establishments by Major Economic Activities across Geographical Sector-2013/14
	Table 2.1.2: Distribution of Population and Establishments across Geograhical Sectors
	Table 2.1.3: District wise Distribution of Establishments by Major Economic Sectors and Districts
	Table 2.2.1: Number of Establishments and Persons Engaged by Geographical Sectors
	Table 2.2.2: Number of Establishments and Persons Engaged by District
	Table 2.2.3: Number of Establishmnets and No. of Persons Engaged by Major Economic Sectors
	Table 2.2.4: Distribution of Establishments by Persons Engaged Categories
	Table 2.2.5: No. of Establishments and no. of Persons Engaged by Major Economic Activities
	Table 2.2.6: Distribution of Establishments and Persons Engaged by Sector and Districts
	Table 2.3.1:Number of Establishments by Legal Organization and the Number of Persons
	Table 2.3.2: Percentage of Sole Ownership Establishments by Districts
	Table 2.4.1: Main Decision Maker by Gender and Major Economic Activities
	Table 2.5.1: Number of Registered establishments by Major Economic Activities
	Table 2.5.2: Distribution of Registered Establishments by District
	Table 2.6.1: Distribution of Establishments by the Location and District
	Table 3.2.1: No. of Establishments and the No. of Persons Engaged by Activities of the Manufacturing Industry
	Table 3.2.2: Distribution of the Manufacturing Industries and Persons Engaged by district
	Table 3.2.1.1: Key Indicators Related to Coir Industry by Sub Activity
	Table 3.2.1.2: Top 10 Districts onRanking the % of Establishments and Persons Engaged
	Table 3.2.2.1 : Top 15 DivisionalSecretariats in terms of the No. of Wearing Apparel Entities
	Table 3.2.2.2 : Top 15 DivisionalSecretariats in terms of Employment in Wearing Apparel Entities
	Table 3.3.1: Number of Establishments and Persons Engaged in the Trade Sector
	Table 3.4.1: Accommodation and Food Service established by district and category
	Table 4.1.1: Relationship Between Population and Establishment density by District
	Table 4.2.1: Number of Establishments and Persons Engaged by District
	Table 4.3.1: Percentage of Population Engaged in Economic activities by Sector
	Table 4.3.2: Percentage of Population Engaged in economic activities by sector
	Table 5.2.1: Distribution of SMEs by  Geographical Sector
	Table 5.2.2: Distribution of Establishments by SME Group and Economic Sector
	Table 5.3.1 : Distribution of Persons Engaged and establishments across SME Groups
	Table 5.3.2: Distribution of Establishments and Persons Engaged Across SME Groups
	Table 5.3.3: No. of Establishments and Persons Engaged by Scale and District
	Table 5.4.1: Percentage of Registered Establishments by Scale and District
	Table 5.4.2 : Distribution of SMEs by Gender of Decision Maker
	Figure 2.1: Distribution of establishments byMajor Economic Sector
	Figure 2.4.1: Percentage of gender of decision makers
	Figure 3.1.1: Composition of the number of establishments inthe Mining and Quarrying Industry in Sri Lanka-2013If
	Figure 3.1.2: Granite Quarrying Activities by Districts(%)
	Figure 3.1.3: Persons Engaged in Sand Quarrying by Districts
	Figure 3.1.4: Gem Mining Activities by District
	Figure 3.2.1: Percentage ofEstablishments under differentactivities of the Coir Industry
	Figure 3.2.2.1: Percentage Controlled byGender of the Main Decision Maker by SME type
	Figure 3.3.1: Number ofestablishments in the trade sector
	Figure 3.3.2: Retail Sale by nature of the Activity
	Figure 3.3.1.1: Number of Wholesale establishments by Nature of the Activity
	Figure 3.3.3.1: WholesaleEstablishments by Sector
	Figure 3.4.1: Accommodation and Food service activities
	Figure 5.2.3.1: Recording of financial transaction by SME Group
	Figure 5.2.3.2: Legal Status of the Establishment by SME Group
	Map of Distribution of Industry and Establishments 2013/2014
	Map of Distribution of Trade Establishments 2013/2014
	Map of Service Establishments 2013/2014
	Map of No.of Establishments by Major Industry Group and Districts
	Map of Gender Composition of Main Decision Maker by District
	Map of Employment per Population Indicator 2013/2014
	INTRODUCTION
	AN OVERVIEW OF ECONOMIC ACTIVITIES
	SPECIFIC ECONOMIC ACTIVITIES
	POLICY RELATED INDICES
	SMALL AND MEDIUM ENTERPRISES IN SRI LANKA
	New Cover 1.pdf
	Page 1


